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West Point, Va., March 1, 1952 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

It is with pleasure that we submit herewith the annual report of 
your Corporation for the year ended December 30, 1951, including 
a balance sheet as of December 30, 1951, and statements of profit and 
loss and surplus for the year then ended. The financial statements 
have been examined by Messrs. Leach, Calkins & Scott, independent 
certified public accountants, and their opinion is included herein. 

Sales, Profits, and Dividends 

Net sales for the year were 820,806,369 as compared with $14,603,417 
for the preceding year. Net profits for the year, after providing for 
Federal and State taxes on income, were equivalent to 88.48 per 
share of outstanding capital stock. Of this amount, 83.41 per share 
is attributable to gain on the liquidation of the Corporation’s invest¬ 
ment in the capital stock of Interstate Container Corporation, leaving 
an operating net profit of 85.07 per share as compared with 84.81 
for the previous year. 

Dividends in the amount of 81,734,962.50 were declared and 
paid during the year, representing 83.00 per share of capital stock. 
Profits after payment of cash dividends resulted in a net increase in 
stockholders’ equity of 85.48 per share. 

Production 

The production of slush pulp for the year was 175,280 tons, which 
exceeds by approximately 16% the Corporation’s highest previous 
annual production. The increase in slush pulp production made it 
possible for the Corporation to increase its production and sale of 
dry pulp through the use of the dry pulp mill installed in 1950. 

Property, Plant, and Facilities 

During the year your Directors authorized additions to plant 
machinery and equipment in the amount of 81,600,000, and con¬ 
tinued the Corporation’s program of increasing its timber reserves 
by acquisitions of timber and timberlands. The Corporation now 
owns approximately 139,000 acres of timberlands. Purchases of 
timber and timberlands during the year amounted to approximately 
8870,000, and additions to buildings, machinery, and equipment 
totaled approximately 81,216,000. 









Affiliated Companies 

On August 1, 1951, your Corporation liquidated its 50% interest 
in the capital stock of Interstate Container Corporation and received 
therefor (i) all of the issued and outstanding capital stock of David 
Weber Co. on the basis of the book value of such stock, namely, 
$1,446,811; plus ( ii) $1,541,226 in cash. A net profit of $1,971,360 
(which includes the capital stock of David Weber Co.) was realized 
by the Corporation on this transaction after provision for State income 
and Federal capital gains taxes of $766,640. David Weber Co. is 
engaged in the manufacture of corrugated shipping containers, with 
its plant in Philadelphia, Pennsylvania. The net profits of David 
Weber Co. from August 1, 1951, when its capital stock was acquired 
by your Corporation, to December 30, 1951, amounted to $94,433. 

The Corporation’s other affiliate, Sherman Paper Products Cor¬ 
poration, experienced a successful year in 1951. In view of the expan¬ 
sion of its factory facilities in the Chicago area, Sherman Paper 
Products Corporation did not consider it advisable to pay a dividend 
and retained all of its 1951 earnings in the business. Your Corpora¬ 
tion’s 40% equity in the 1951 earnings of this affiliate amounted to 
approximately $237,772. 


General 

Effective December 31, 1951, M. C. McDonald resigned as 
President of the Corporation, and Elis Olsson was elected President 
to serve in that capacity as well as Chairman of the Corporation. 
At the same time Sture G. Olsson, who had been Vice-President in 
charge of manufacturing, was elected Executive Vice-President, and 
Overton D. Dennis was elected a Vice-President to serve in that 
capacity as well as Treasurer of the Corporation. Mr. McDonald 
continued as a Director of the Corporation. 

The Corporation is in a strong financial position, its liabilities 
consisting only of current obligations. All capital improvements have 
been financed from earnings retained in the business. 

Respectfully submitted, 

Elis Olsson, 

Chairman of the Corporation . 






THE CHESAPEAKE CORP 

WEST POINT 


BALANCE 

December 


ASSETS 

CURRENT ASSETS: 

Cash.$ 

U. S. Government obligations (at amortized cost). 

Accounts receivable—trade.$ 1,417,738.78 

Less: Allowance for losses. 60,000.00 


Miscellaneous receivables and accruals. 

Inventories (at lower of cost or market): 

Finished goods and goods in process.$ 19,284.23 

Manufacturing materials and supplies. 498,806.70 

General stores. 700,528.65 


Prepaid expenses 


2,326,782.94 

6,050,702.59 

1,357,738.78 

40,608.04 

1,218,619.58 

147,812.44 


Total Current Assets 


$11,142,264.37 


OTHER ASSETS: 

Cash surrender value of $250,000 life insurance.$ 124,140.95 

Pulpwood advances. 113,362.16 

Miscellaneous receivables. 44,068.52 281,571.63 


INVESTMENTS (At cost): 

David Weber Co.—wholly-owned subsidiary (book value 

$1,541,245) (Note 1).$ 1,446,811.39 

Sherman Paper Products Corporation (40% stock interest) 

(book value approximately $1,863,213). 1,539,065.44 2,985,876.83 


PROPERTY, PLANT, AND EQUIPMENT: 


Cost 

Land—plant site.$ 34,727.99 $ 

Timberlands and standing timber. 3,788,860.28 

Buildings and structures. 1,901,511.60 

Machinery, equipment, and fixtures 9,949,493.68 
Construction in progress. 622,942.67 


Estimated 
Depreciation 
Amortization 
and Depletion 

1,152,489.01 

642,509.73 

4,246,060.11 


Net 

Amount 

$ 34,727.99 

2,636,371.27 
1,259,001.87 
5,703,433.57 
622,942.67 


Totals 


$16,297,536.22 $ 6,041,058.85 $10,256,477.37 


10,256,477.37 


DEFERRED CHARGE: 

Prepaid past service premium—pension fund. 103,207.65 


$24,769,397.85 












































)RATION OF VIRGINIA 

VIRGINIA 

SHEET 

30 , 1951 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES: 

Accounts payable. $ 215,581.00 

Accrued wages, expenses, and other payables. 125,701.64 

Payroll and withholding taxes. 36,212.74 

Reserve for salary and wage adjustments. 111,000.00 

Federal income and excess profits taxes payable for the years 1944 

and 1945 . 122,050.05 

Accrued State income tax. 476,085.32 

Accrued Federal income and excess profits taxes. 6,437,733.86 


Total Current Liabilities. 


RESERVE FOR COMMUNITY CONTRIBUTIONS. 


S 7,524,364.61 
76,261.11 


STOCKHOLDERS* EQUITY: 

Capital stock—common, $5 par value: 

Authorized, 600,000 shares; issued and outstanding, 578,325 full 
shares and 6 shares of fractional scrip. $ 2,891,655.00 

Surplus: 

Paid-in. $ 161,425.00 

Retained earnings permanently capitalized in 
excess of par value of shares issued as stock 

dividend. 2,313,320.00 

Retained earnings, exclusive of amounts per¬ 
manently capitalized (Note 1). 11,802,372.13 14,277,117.13 17,168,772.13 


NOTES: 

1. On August 1, 1951, the Corporation liquidated its 50% interest in the capital 

stock of Interstate Container Corporation, and in partial payment received 
at book value 100% of the capital stock of David Weber Co., Philadelphia, 
Pennsylvania, a former wholly-owned subsidiary of Interstate Container 
Corporation. The profit of David Weber Co. for the period August 1, 1951, 
to December 30, 1951, inclusive, amounted to $94,433. This amount has not 
been consolidated with the Corporation’s surplus. 

2. Equipment and construction commitments at December 30, 1951, amounted 

to approximately $975,000. 


$24,769,397.85 

























THE CHESAPEAKE CORPORATION OF VIRGINIA 

WEST POINT, VIRGINIA 


STATEMENT OF SURPLUS 
For the Year Ended December 30, 1951 

Retained earnings, exclusive of amounts permanently capitalized: 

Balance, January 1, 1951.$ 8,631,264.49 

Net profit for the year. 4,906,070.14 

S 13,537,334.63 

Less: Cash dividends paid. 1,734,962.50 

Balance, December 30, 1951.$ 11,802,372.13 


as stock dividend: 

Balance at beginning and end of year.$ 2,313,320.00 


Paid-in surplus: 

Balance at beginning and end of year.$ 161,425.00 



















THE CHESAPEAKE CORPORATION OF VIRGINIA 

WEST POINT, VIRGINIA 


PROFIT AND LOSS STATEMENT 
For the Year Ended December 30, 1951 


NET SALES 


$ 20,806,369.30 


COST OF GOODS SOLD AND EXPENSES: 

Materials, supplies, and other manufacturing costs 

Wages, salaries, and other compensation. 

Maintenance and repairs. 

Depreciation and amortization. 

Depletion. 

Taxes (other than income taxes). 

Selling and administrative expenses. 


$ 6,319,097.67 
2,125,172.08 
1,315,135.21 
898,431.97 
232,735.67 
126,010.34 

685,997.27 11,702,580.21 


Profit from Sales .. $ 9,103,789.09 


OTHER INCOME: 

Profit from liquidation of 50% stock interest in Interstate Con¬ 
tainer Corporation.$ 2,738,000.47 

Sale of by-products, interest received, and miscellaneous income. .. 277,589.26 3,015,589.73 


$12,119,378.82 

OTHER DEDUCTIONS: 

Discounts allowed.$ 143,447.53 

Miscellaneous. 156,041.97 299,489.50 


Profit before Taxes on Income . $ 11,819,889.32 


TAXES ON INCOME: 

$ 476,085.32 

5,040,906.52 

1,396,827.34 6,913,819.18 


State income tax. 

Federal income tax. 

Federal excess profits tax 


$ 4,906,070.14 


Net Profit for the Year 





































OPINION 


OF INDEPENDENT 


CERTIFIED PUBLIC ACCOUNTANTS 


We have examined the balance sheet of The Chesapeake Corpora¬ 
tion of Virginia, West Point, Virginia, as of December 30, 1951, and 
the related statements of profit and loss and surplus for the year (con¬ 
sisting of thirteen four-week periods) then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet and statements 
of profit and loss and surplus present fairly the financial position of 
The Chesapeake Corporation of Virginia at December 30, 1951, and 
the results of its operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Richmond, Virginia, 
February 18, 1952. 


Leach, Calkins & Scott, 

Certiiied Public Accountants. 



























